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Markets 

How different the markets played out so far than many strategists predicted. Actually 

180 degrees different than predicted. Equity markets would fall in the first half and to 

resurrect  thereafter. But the rapid fall in inflation drove down yields while labor markets 

didn’t give in. The expected profit recession didn’t unfold and actually the idea of a soft 

landing or no landing at all, got foothold. Though, Central Banks were not willing to 

acknowledge that inflation was retrieving and that overtime, the steps up interest rates 

would be feeding through. The mantras  “we have more ground to cover’ was repeated 

endlessly, as, “we will keep interest rates high”, “don’t  underestimate us in fighting 

inflation”, “may be one more hike”. The truth is that the FED actually haven’t increased 

rates now for the last 6 months. A lot of lip service was done with the intention to make 

sure that yields across the curve didn’t drop in anticipation of lowering Fed rates as 

inflation falters and economic growth softens. That would undermine the inflation fight ( 

for now). And just putting your money where your mouth is( another couple of hikes), 

seemed too much as the hikes are doing their intended work and more would undermine 

economic growth. That didn’t prevent the bond markets from taking the FED word for 

granted. (which is actual quite silly, seen the track record of Central Banks lately). But 

anyway, they ignited a selloff in bonds of historical proportions. And of course it is never 

one reason but a cocktail of circumstances, like heavy supply of debt, higher oil price, 

rising sovereign budget deficits, China selling, but not in the least, positioning. As 

strategist predicted equity markets to falter, they advised to overweight bonds. Now that 

total return on bonds have become quite negative, risk limits have been surpassed, 

triggering automatic selling and withdrawal of capital, exacerbating the rise of yields. 

And that is for equity markets, right now, too much to bear.  

Portfolios 

Initially markets moved further sideways on low volumes. But as interest rates rose 

further equities slipped slighted away. Contradicting signals kept investors on the side. 

On one hand inflation keeps falling and labor, income and spending keep up.  With 

stimulus in China as the wildcard. But bond markets tell a different story and are keeping 

a hand on the lit for a lift off. As expressed above, the how and why yields are rising 

makes equity investor wary of taking yield curve moves as too serious and hang into the 

medium term story line. So do we. Positioning distort the picture of falling inflation/rates 

which will soon resurface. If there is economic weakness in the pipeline, it is here and 

right now. In the months to come restocking is more likely than destocking, more 

stimulus in China more likely than not. And valuations apart from US big IT deem 

attractive. Especially these from smaller companies in Europe and VS as recession is 

written again, as in 2022 , with a big R. What is missing is sustained rally in bonds( and 

Euro). If there is a real threat, it is probably CB’s doing too much, i.e. not timely 

acknowledge that inflation has retreated. Seen the light positioning in equities by 

international investors, especially in Europe, it looks like the downside is limited while 

equity yields are attractive. That is why we hang in for now, although our sector 

preference doesn’t stroke with current bond market behavior and cut off levels are not to 

far away. 

Outlook 

Markets going nowhere view didn’t hold up. In the end as investors became totally 

apathic, machine trading took over, arbitrating bonds versus equities and taking equity 

markets lower. Prospects will not take over before positions are adjusted We still hold 

the view that inflation is retreating and Cb’s will act accordingly in the first half of 2024. 

Instead of a headwind, yields will offer some tailwind. It Is not likely that economic 

growth will reaccelerate strongly, but stable growth will be enough. China stimulus is still 

in the cards. And as bonds in Europe still offer no real value, equities over bonds are to 

be favored as they offer better compensation for lower but embedded inflation longer 

term. In the US, asset allocation favors bonds for now versus Growth (IT) companies. 

This will drive yields down as the real compensation hasn’t been this generous for a long 

time. This could make the Magnificent Seven ( Amazon, Alphabet, Google, Meta, Nvidia, 

and Tesla) rangebound but offer support for locals and stocks with Asian exposure. Not 

a good feeding ground for index products, but the more for stockpickers. 

 

 

 

Performance Directional Share Class Long Only

Net Asset Value September 165.6

Long Only Return -6.3%

Europe Total Return -4.2%

YTD Return Long Only 11.7%

YTD Europe Total Return 10.0%

Best monthly return last 12 months 13.9%

Worst monthly return last 12 months -7.7%

12 month return 29.1%

3 year return 65.2%

5 year return 43.5%

10 year return 104.4%

Since Inception 172.4%

Since Inception Europe Total Return 58.3%

Performance Share Class LongShort

Net Asset Value September 176.6

Net Asset Value June 182.4

Fund Return -4.2%

YTD Fund Return 5.2%

YTD Europe Total Return 10.0%

Best monthly return last 12 months 9.5%

Worst monthly return last 12 months -8.8%

12 month return 11.5%

3 year return 49.0%

10 year return 30.4%

Since Inception Total Return 76.7%

Risk ( 12m) Long Only

Number of Longs 33

Top 5 Longs as % Equity 59%

Top 10 Longs as % Equity 92%

Delta 139%

Beta forward 138%

Beta realised 139%

Volatility realised 3Y 15%

factor momentum 33%

factor value -3%

factor qualitity 25%

factor qrowth 34%

Risk ( 12m) LongShort

Gross Exposure/Leverage 211%

Long 139%

Short 72%

Net Exposure 67%

Number of Longs 33

Number of Shorts 24

Top 5 Shorts as % Equity 25%

Top 10 Shorts as % Equity 39%

Beta forward 98%

VAR/monthly/  95%conf. 5.0%



 

  

 
Performance TradeWind Long Only in % 

Year Position JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YEAR CUM

2007 TWC Long Only  1.5% 0.7% -5.4% -0.9% -4.2% -4.2%

Euro Stoxx index  0.1% 3.0% -3.3% -0.5% -0.8% -0.8%

2008 TWC Long Only -12.3% -1.7% -7.7% 8.2% 4.3% -8.4% -4.2% 2.5% -18.1% -18.7% -7.5% -1.1% -51.8% -52.9%

Euro Stoxx index -13.0% -1.0% -2.7% 6.3% 0.9% -11.7% -1.7% 1.3% -11.5% -15.9% -6.2% 0.2% -45.1% -45.1%

2009 TWC Long Only -1.1% -4.9% 3.9% 12.9% 7.6% -1.2% 3.3% 1.8% 1.0% 0.8% 3.2% 9.2% 41.4% -33.4%

Euro Stoxx index -6.7% -10.9% 3.9% 16.0% 18.2% -13.1% 9.6% 5.8% 4.4% -4.5% 1.7% 5.6% 27.7% -29.9%

2010 TWC Long Only -0.9% 1.5% 10.5% 2.2% -9.3% 2.1% 14.6% -9.0% 11.0% 1.1% 4.4% 17.2% 50.5% 0.2%

Euro Stoxx index 7.3% 2.0% -7.7% -2.4% -19.0% -3.2% 7.6% 12.5% 5.3% 3.9% -5.0% 5.6% 2.7% -28.0%

2011 TWC Long Only 3.9% 2.4% 4.8% 2.5% -1.3% -3.8% -5.6% -9.7% 0.9% 6.8% -3.4% 4.7% 0.8% 1.0%

Euro Stoxx index 4.4% 2.0% -2.5% 3.6% -2.3% -0.9% -5.9% -12.9% -6.0% 8.5% -2.4% -0.3% -15.3% -39.0%

2012 TWC Long Only 3.9% 7.5% 3.4% -3.9% -9.0% 4.1% -0.1% 1.3% -0.8% -0.1% 3.2% 4.5% 13.5% 14.6%

Euro Stoxx index 5.6% 4.3% -0.1% -5.1% -7.1% 6.3% 2.7% 4.0% 1.2% 1.8% 2.7% 2.4% 19.3% -27.2%

2013 TWC Long Only 4.4% -6.4% 0.4% -0.3% 6.6% -2.7% 6.7% 1.5% 5.7% 7.9% 2.4% -0.2% 28.2% 47.0%

Euro Stoxx index 3.2% -0.8% 3.0% 0.0% 3.5% -5.5% 6.4% -0.9% 5.9% 5.3% 1.2% 0.8% 23.6% -10.0%

2014 TWC Long Only 4.1% -3.5% 2.7% 0.7% 4.7% -1.7% -3.1% -1.8% 3.7% -4.5% 3.5% 0.8% 5.1% 54.5%

Euro Stoxx index -2.1% 5.0% 0.3% 0.9% 2.6% -0.9% -3.4% 1.6% 0.9% -2.7% 4.7% -2.4% 4.1% -6.3%

2015 TWC Long Only 6.6% 11.6% 1.9% 1.9% -2.3% -1.4% 4.0% -8.9% -5.6% 5.6% 2.1% -1.9% 12.6% 73.8%

Euro Stoxx index 7.2% 7.3% 3.0% -1.4% 0.5% -3.9% 4.7% -8.3% -6.6% 9.5% 3.0% -5.6% 10.4% 3.4%

2016 TWC Long Only -5.9% -2.2% 3.7% -0.5% 3.6% -7.2% 3.6% 0.9% 1.5% 4.3% -0.9% 7.6% 7.9% 74.2%

Euro Stoxx index -5.9% -3.0% 2.8% 1.1% 2.2% -6.2% 5.1% 1.3% -1.0% 1.2% -0.4% 6.7% 3.8% 0.6%

2017 TWC Long Only 0.1% 1.2% 2.5% 1.8% -1.3% -1.1% 1.9% -1.4% 2.7% 0.0% -4.6% -1.1% 2.0% 91.1%

Euro Stoxx index -1.0% 2.6% 5.4% 2.3% 1.6% -2.7% 0.4% -0.4% 4.5% 2.3% -2.0% -1.0% 12.5% 21.2%

2018 TWC Long Only 2.0% -0.4% -3.8% 6.2% 0.0% -3.9% 3.4% -3.0% -0.8% -10.6% -3.9% -9.9% -23.1% 47.0%

Euro Stoxx index 3.2% -3.8% -2.1% 4.9% -1.5% -0.9% 3.5% -2.6% -0.3% -6.6% -1.1% -5.8% -12.7% 5.8%

2019 TWC Long Only 8.2% 5.3% -0.6% 6.5% -5.5% 7.6% 2.5% -3.6% 3.1% 1.6% 1.7% 3.2% 31.5% 93.2%

Euro Stoxx index 6.2% 4.1% 1.4% 5.0% -5.7% 5.2% 0.1% -1.3% 3.7% 1.3% 2.8% 1.2% 26.1% 33.4%

2020 TWC Long Only -4.5% -5.4% -16.4% 4.3% 2.5% 3.6% -3.3% 5.6% 0.0% -4.4% 21.0% 1.7% 0.4% 93.9%

Euro Stoxx index -1.7% -7.9% -16.9% 6.5% 5.2% 4.9% -0.9% 3.5% -1.8% -5.7% 17.0% 2.1% 0.3% 33.8%

2021 TWC Long Only 2.5% 4.7% 7.0% 0.3% 3.5% -1.6% 0.2% 4.1% 1.2% 2.2% -6.8% 8.8% 28.6% 156.2%

Euro Stoxx index -1.4% 3.6% 6.6% 2.2% 2.5% 1.0% 1.5% 2.6% -3.4% 4.2% -3.2% 3.9% 21.8% 62.5%

2022 TWC Long Only 4.7% -5.0% 2.2% -0.6% 4.7% -18.4% 8.9% -4.8% -8.4% 9.8% 13.9% -7.9% -4.9% 144.0%

Euro Stoxx index -2.8% -5.2% -0.2% -1.7% 0.4% -9.4% 7.3% -5.0% -6.2% 8.0% 8.1% -3.5% -11.4% 48.1%

2023 TWC Long Only 13.1% 1.1% -1.4% 1.6% -1.8% 5.3% 5.2% -7.7% -3.8% 11.7% 172.4%

Euro Stoxx index 9.3% 1.9% 0.4% 1.4% -2.5% 3.8% 2.0% -31.0% -3.1% 10.0% 58.3%

Performance TradeWind Equity Fund in % 

Year JAN  FEB MRT APR MAY  JUN JUL AUG SEP OCT NOV DEC YEAR CUM

2007                 -0.2% -3.1% 5.0% 1.8% 1.8% 1.8%

2008 2.1% -3.1% -6.1% 4.3% 3.6% -2.8% -0.5% 0.6% -13.9% -11.2% -4.9% -2.1% -30.5% -29.4%

2009 -3.2% -1.1% 2.4% 10.5% 4.9% -1.2% -0.9% -2.3% -0.5% 1.9% 1.4% 3.4% 15.0% -19.0%

2010 0.7% 4.5% 3.1% 2.1% -0.7% 0.6% 11.2% -4.5% 7.1% -1.1% 5.2% 7.1% 39.2% 13.5%

2011 3.1% 0.7% 3.3% 0.7% 0.9% 4.0% 0,3% 2.3% 3.3% 1.8% -2.3% 2.5% 22.4% 38.9%

2012 1.6% 2.3% 0.4% -1.4% -5.1% 1.7% 0.7% -1.1% -4.3% -2.8% 3.0% 2.5% -3.5% 34.0%

2013 0.2% -8.0% -0.5% -3.3% 5.0% 0.7% 4.3% 1.0% 2.5% 4.5% 2.7% -0.3% 7.9% 44.5%

2014 4.8% -3.7% 1.5% 0.3% 2.7% -1.3% -0.3% -3.1% 3.3% -5.1% 0.5% -0.6% -2.8% 41.3%

2015 1.6% 3.8% -0.6% 2.0% -2.8% -0.1% -0.1% -2.8% -1.7% -0.8% 0.5% -0.4% -2.9% 37.1%

2016 -2.9% -0.4% 2.2% -1.4% 2.2% -5.8% -2.8% -0.6% 0.7% 4.6% -0.5% 5.2% -1.2% 34.9%

2017 0.0% -0.4% 0.7% 1.3% -2.4% -1.0% 1.7% -1.0% 1.5% 0.2% -4.6% -1.4% -6.3% 26.4%

2018 1.6% 2.0% -1.4% 4.3% -1.9% -1.9% 0.8% -1.8% 0.0% -9.4% -4.9% -3.9% -17.9% 0.9%

2019 4.4% 1.0% -1.5% 2.9% -2.3% 4.7% 2.5% -1.6% 2.3% 1.6% 0.2% 2.9% 15.6% 16.7%

2020 -3.5% -0.4% -2.2% 2.1% 0.8% 0.1% -0.5% 4.3% 1.3% -2.1% 13.9% 1.2% 14.6% 33.8%

2021 6.5% 5.1% 2.3% -2.0% 5.3% -2.3% 0.1% 5.3% 1.2% 0.8% -4.8% 8.0% 27.4% 68.9%

2022 6.4% -2.6% 2.7% 0.9% 2.2% -11.8% 3.5% -1.3% -5.5% 8.6% 7.9% -6.8% 2.0% 70.7%

2023 6.9% 0.3% -3.0% 2.5% 0.2% 3.5% 3.3% -5.2% -1.3% 5.2% 76.7%


