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Markets 

Last quarter of 2022 mirrored the whole year. A battle between inflation versus recession angst, has 

taken markets for a wild ride. As September ended on a down note, October and November recovered 

lost ground. And for the first time more and more signals underlined that inflation was retreating while 

economic growth numbers were stable. A scenario only a few believed in, and as such portfolios were 

not aligned to such an outcome. Not surprisingly markets jumped. All fine and well, but not for Central 

Bankers. As markets started to anticipate lower inflations rates, especially after the latest soft US CPI 

reading and smaller step up in CB rates, they were not amused apparently. Never have Central Bankers 

become so vocal, screaming from the top of their longs that interest rates will move higher and stay 

there for quite some time, regardless of softer inflation trends now. All to secure that tight financial 

conditions were kept in place. Fresh munition for the bears as they now could add over-tightening to 

their worries list. Hope for a X-mass rally to make up for some of the year losses vaporized, and instead 

any speculative position on that front, ugly performance names and portfolio remnants were dumped. 

Making December one of the worst in the last decennia. But if you think equity markets were lousy in 

2022, you better not look at the bond market. Balanced portfolios to a huge hit in 2022. 

Portfolio 

Seen the circumstances, the portfolio did rather well as it is set for multiple trends. That said, it has quite 

some volatility to incur. As markets switched rapidly from one theme to another with strong leaps. 

Therefore, it has been give and take and just let the markets do its dance. It felt like two steps forward 

and step back all the time. Trends didn’t last long enough to monetize and investors have become 

exhausted by all the hip hopping trends and now longing for more stability before deploying fresh 

money. Value/ Energy/ Commodities over Defensives/ Quality did fine as long as inflation was 

stubbornly high. Additional tail wind came from  the re-opening of China. After the summer we bought 

into some growth / tech names after their rough performances to benefit from an expected drop in 

interest rates. But that was still early days apparently. Overall we were quite long last couple of months. 

Mostly based on the very defensive positioning of the others which cushions the falls and make short 

squeezes violent and more severe. And actually, since July we have not seen new lows. Hyperinflation 

and 70’s scenarios are wildly overdone and are now on the backburner. But doom and gloom sells. So 

hefty recessions predictions keep popping op. All ingredients for such a 2008 outcome seem to be 

missing. Yes growth is slowing and on average earnings will probably drop by 10 to 15%, but that has 

been well advocated and priced in, all thing being equal.  That leaves two other scenarios which are not 

anticipated, namely high growth & high inflation or the return of ‘Goldilocks’ In both cases we will do fine.  

Outlook 

Quite some of our themes spelled out last year came through. From last year Outlook: Inflation is, 

forward looking, the name of the game, not FOMO or TINA for that matter. It will be the 

acknowledgement by the FED, that inflation is maybe not so ‘transitory’, that investors will start to 

see that the punch bowl is running dry. It will mean revert all things that have deviated from trend 

performances. The hangover comes from growth /IT stocks hovering way above their trend lines.   

The “transitory’ theme can’t be maintained any longer. If central banks do not act and getting 

behind the curve, it will result in an old-fashioned boom/bust spiral. Persistent elevated inflation 

numbers and guessing on how central banks will fight inflation will dominate the first half of the 

year. Not only tapering the buy-in bond programs, but also selling outright bonds and higher short 

term interest rates is in the cards. Economic growth will hold up well, as higher interest rates are 

much more a capital markets headwind than it is for the economy. For now that is. Ample savings 

by privates and corporates in the US against a strong economy will tricker investments. Wage 

growth / job growth will lead to additional consumption. That doesn’t mean we won’t see a fair bit 

op volatility. Valuations are at historical highs, while interest rates still are at historical lows. That 

doesn’t bode well. Especially not with real interest rates in negative territory. Growth stocks will be 

hurt in such an environment as they behave similar to long dated bonds/ perpetuals (very interest 

rate sensitive) as monetary tail wind has been the name of the game the last 20 years. In the 

second halve of the year, the risk of an inventory correction is present and with that a slowing 

economy for real. Not bad. And still then it is never easy sailing. The war in Ukraine is lasting 

much longer and brought many more repercussions than imagined. This had knee jerked 

markets. And as always, timing is crucial for monetizing being right.  Persistent high inflation has 

lasted longer as economic growth didn’t budge and private and corporate savings cushioned 

consumption The increased risk of inflation getting embedded weighted much heavier than the 

cyclical nature of this inflation cycle. For now, the crowd fears a (earnings) recession and lower 

markets in first half to resurrect thereafter and it is positioned likewise. Never before has the 

consensus been that consentient, and for such a long time. That doesn’t necessarily mean they 

are wrong, but chances that their market forecast proof right are slim. History of 2008/09 and 

2018/19 spells a different outcome. Changes for reasonable returns on the back retreating 

inflation and lower but stable growth look more likely to us. First weeks of 2023 proofs us right.  

Time will tell. We just follow the winds.    Have a great and Sparkling 2023! 

 

 

 

Performance Directional Share Class Long Only

Net Asset Value December 148.5

Long Only Return 15.1%

Europe Total Return 12.7%

YTD Return Long Only -4.9%

YTD Europe Total Return -11.4%

Best monthly return last 12 months 13.9%

Worst monthly return last 12 months -18.8%

12 month return -4.8%

3 year return 26.3%

5 year return 27.7%

10 year return 112.8%

Since Inception 144.0%

Since Inception Europe Total Return 48.1%

Performance Share Class LongShort

Net Asset Value December 170.7

Net Asset Value September 157.0

Fund Return 8.9%

YTD Fund Return 1.9%

YTD Europe Total Return -11.4%

Best monthly return last 12 months 9.5%

Worst monthly return last 12 months -11.8%

12 month return 4.3%

3 year return 50.0%

10 year return 30.7%

Since Inception Total Return 75.1%

Risk ( 12m) Long Only

Number of Longs 34

Top 5 Longs as % Equity 47%

Top 10 Longs as % Equity 73%

Delta 123%

Beta forward 138%

Beta realised 29%

Volatility realised 3Y 14%

factor momentum 13%

factor value 5%

factor qualitity 12%

factor qrowth 18%

Risk ( 12m) LongShort

Gross Exposure/Leverage 199%

Long 123%

Short 59%

Net Exposure 64%

Number of Longs 36

Number of Shorts 19

Top 5 Shorts as % Equity 20%

Top 10 Shorts as % Equity 34%

Beta forward 86%

VAR/monthly/  95%conf. 4.9%



 

  

  

 

Performance TradeWind Long Only in % 

Year Position JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YEAR CUM

2007 TWC Long Only  1.5% 0.7% -5.4% -0.9% -4.2% -4.2%

Euro Stoxx index  0.1% 3.0% -3.3% -0.5% -0.8% -0.8%

2008 TWC Long Only -12.3% -1.7% -7.7% 8.2% 4.3% -8.4% -4.2% 2.5% -18.1% -18.7% -7.5% -1.1% -51.8% -52.9%

Euro Stoxx index -13.0% -1.0% -2.7% 6.3% 0.9% -11.7% -1.7% 1.3% -11.5% -15.9% -6.2% 0.2% -45.1% -45.1%

2009 TWC Long Only -1.1% -4.9% 3.9% 12.9% 7.6% -1.2% 3.3% 1.8% 1.0% 0.8% 3.2% 9.2% 41.4% -33.4%

Euro Stoxx index -6.7% -10.9% 3.9% 16.0% 18.2% -13.1% 9.6% 5.8% 4.4% -4.5% 1.7% 5.6% 27.7% -29.9%

2010 TWC Long Only -0.9% 1.5% 10.5% 2.2% -9.3% 2.1% 14.6% -9.0% 11.0% 1.1% 4.4% 17.2% 50.5% 0.2%

Euro Stoxx index 7.3% 2.0% -7.7% -2.4% -19.0% -3.2% 7.6% 12.5% 5.3% 3.9% -5.0% 5.6% 2.7% -28.0%

2011 TWC Long Only 3.9% 2.4% 4.8% 2.5% -1.3% -3.8% -5.6% -9.7% 0.9% 6.8% -3.4% 4.7% 0.8% 1.0%

Euro Stoxx index 4.4% 2.0% -2.5% 3.6% -2.3% -0.9% -5.9% -12.9% -6.0% 8.5% -2.4% -0.3% -15.3% -39.0%

2012 TWC Long Only 3.9% 7.5% 3.4% -3.9% -9.0% 4.1% -0.1% 1.3% -0.8% -0.1% 3.2% 4.5% 13.5% 14.6%

Euro Stoxx index 5.6% 4.3% -0.1% -5.1% -7.1% 6.3% 2.7% 4.0% 1.2% 1.8% 2.7% 2.4% 19.3% -27.2%

2013 TWC Long Only 4.4% -6.4% 0.4% -0.3% 6.6% -2.7% 6.7% 1.5% 5.7% 7.9% 2.4% -0.2% 28.2% 47.0%

Euro Stoxx index 3.2% -0.8% 3.0% 0.0% 3.5% -5.5% 6.4% -0.9% 5.9% 5.3% 1.2% 0.8% 23.6% -10.0%

2014 TWC Long Only 4.1% -3.5% 2.7% 0.7% 4.7% -1.7% -3.1% -1.8% 3.7% -4.5% 3.5% 0.8% 5.1% 54.5%

Euro Stoxx index -2.1% 5.0% 0.3% 0.9% 2.6% -0.9% -3.4% 1.6% 0.9% -2.7% 4.7% -2.4% 4.1% -6.3%

2015 TWC Long Only 6.6% 11.6% 1.9% 1.9% -2.3% -1.4% 4.0% -8.9% -5.6% 5.6% 2.1% -1.9% 12.6% 73.8%

Euro Stoxx index 7.2% 7.3% 3.0% -1.4% 0.5% -3.9% 4.7% -8.3% -6.6% 9.5% 3.0% -5.6% 10.4% 3.4%

2016 TWC Long Only -5.9% -2.2% 3.7% -0.5% 3.6% -7.2% 3.6% 0.9% 1.5% 4.3% -0.9% 7.6% 7.9% 74.2%

Euro Stoxx index -5.9% -3.0% 2.8% 1.1% 2.2% -6.2% 5.1% 1.3% -1.0% 1.2% -0.4% 6.7% 3.8% 0.6%

2017 TWC Long Only 0.1% 1.2% 2.5% 1.8% -1.3% -1.1% 1.9% -1.4% 2.7% 0.0% -4.6% -1.1% 2.0% 91.1%

Euro Stoxx index -1.0% 2.6% 5.4% 2.3% 1.6% -2.7% 0.4% -0.4% 4.5% 2.3% -2.0% -1.0% 12.5% 21.2%

2018 TWC Long Only 2.0% -0.4% -3.8% 6.2% 0.0% -3.9% 3.4% -3.0% -0.8% -10.6% -3.9% -9.9% -23.1% 47.0%

Euro Stoxx index 3.2% -3.8% -2.1% 4.9% -1.5% -0.9% 3.5% -2.6% -0.3% -6.6% -1.1% -5.8% -12.7% 5.8%

2019 TWC Long Only 8.2% 5.3% -0.6% 6.5% -5.5% 7.6% 2.5% -3.6% 3.1% 1.6% 1.7% 3.2% 31.5% 93.2%

Euro Stoxx index 6.2% 4.1% 1.4% 5.0% -5.7% 5.2% 0.1% -1.3% 3.7% 1.3% 2.8% 1.2% 26.1% 33.4%

2020 TWC Long Only -4.5% -5.4% -16.4% 4.3% 2.5% 3.6% -3.3% 5.6% 0.0% -4.4% 21.0% 1.7% 0.4% 93.9%

Euro Stoxx index -1.7% -7.9% -16.9% 6.5% 5.2% 4.9% -0.9% 3.5% -1.8% -5.7% 17.0% 2.1% 0.3% 33.8%

2021 TWC Long Only 2.5% 4.7% 7.0% 0.3% 3.5% -1.6% 0.2% 4.1% 1.2% 2.2% -6.8% 8.8% 28.6% 156.2%

Euro Stoxx index -1.4% 3.6% 6.6% 2.2% 2.5% 1.0% 1.5% 2.6% -3.4% 4.2% -3.2% 3.9% 21.8% 62.5%

2022 TWC Long Only 4.7% -5.0% 2.2% -0.6% 4.7% -18.4% 8.9% -4.8% -8.4% 9.8% 13.9% -7.9% -4.9% 144.0%

Euro Stoxx index -2.8% -5.2% -0.2% -1.7% 0.4% -9.4% 7.3% -5.0% -6.2% 8.0% 8.1% -3.5% -11.4% 48.1%

Performance TradeWind Equity Fund in % 

Year JAN  FEB MRT APR MAY  JUN JUL AUG SEP OCT NOV DEC YEAR CUM

2007                 -0.2% -3.1% 5.0% 1.8% 1.8% 1.8%

2008 2.1% -3.1% -6.1% 4.3% 3.6% -2.8% -0.5% 0.6% -13.9% -11.2% -4.9% -2.1% -30.5% -29.4%

2009 -3.2% -1.1% 2.4% 10.5% 4.9% -1.2% -0.9% -2.3% -0.5% 1.9% 1.4% 3.4% 15.0% -19.0%

2010 0.7% 4.5% 3.1% 2.1% -0.7% 0.6% 11.2% -4.5% 7.1% -1.1% 5.2% 7.1% 39.2% 13.5%

2011 3.1% 0.7% 3.3% 0.7% 0.9% 4.0% 0,3% 2.3% 3.3% 1.8% -2.3% 2.5% 22.4% 38.9%

2012 1.6% 2.3% 0.4% -1.4% -5.1% 1.7% 0.7% -1.1% -4.3% -2.8% 3.0% 2.5% -3.5% 34.0%

2013 0.2% -8.0% -0.5% -3.3% 5.0% 0.7% 4.3% 1.0% 2.5% 4.5% 2.7% -0.3% 7.9% 44.5%

2014 4.8% -3.7% 1.5% 0.3% 2.7% -1.3% -0.3% -3.1% 3.3% -5.1% 0.5% -0.6% -2.8% 41.3%

2015 1.6% 3.8% -0.6% 2.0% -2.8% -0.1% -0.1% -2.8% -1.7% -0.8% 0.5% -0.4% -2.9% 37.1%

2016 -2.9% -0.4% 2.2% -1.4% 2.2% -5.8% -2.8% -0.6% 0.7% 4.6% -0.5% 5.2% -1.2% 34.9%

2017 0.0% -0.4% 0.7% 1.3% -2.4% -1.0% 1.7% -1.0% 1.5% 0.2% -4.6% -1.4% -6.3% 26.4%

2018 1.6% 2.0% -1.4% 4.3% -1.9% -1.9% 0.8% -1.8% 0.0% -9.4% -4.9% -3.9% -17.9% 0.9%

2019 4.4% 1.0% -1.5% 2.9% -2.3% 4.7% 2.5% -1.6% 2.3% 1.6% 0.2% 2.9% 15.6% 16.7%

2020 -3.5% -0.4% -2.2% 2.1% 0.8% 0.1% -0.5% 4.3% 1.3% -2.1% 13.9% 1.2% 14.6% 33.8%

2021 6.5% 5.1% 2.3% -2.0% 5.3% -2.3% 0.1% 5.3% 1.2% 0.8% -4.8% 8.0% 27.4% 68.9%

2022 6.4% -2.6% 2.7% 0.9% 2.2% -11.8% 3.5% -1.3% -5.5% 8.6% 7.9% -6.8% 2.0% 70.7%


