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Markets 
If one would glance at the equity markets, he would not believe we are in a recession. Late 
March equities began rebounding and the second quarter brought equity markets to a level of just 
10% shy of levels seen late February. Crazy? The index level hides what it is really going on. The 
truth lies beneath in the fact that most stocks still hoover around 30% loss for the year. Only a 
small number of stocks pushed the index up, though heavily weighted in the index. The 
conviction that work from home will take a leap, pushed especially tech / internet related stocks to 
new highs. And Fang stocks(Facebook, Amazon, Netflix, Google) have a 20% weighting in US 
index. But for instance ASML Prosus, Adyen and ASMI have a 28% in AEX index. Second to that 
is the huge amount of money thrown at economies, which have not happened since WOII. This 
time round compared to the Great Financial Crisis, it will not only stabilize the financial framework 
but will also get grip into through to the real economy. This against a background of negative 
interest rates and an economy bound to recover next week, next month or next year. How deep 
the recession will be or how badly earnings in the second quarter have been hit does not really 
alter the picture. The overdoses liquidity will find its way to the financial markets. Though daily 
movements, especially on a stock level, feel like a roller-coaster, because daily news seem to 
contradict with the direction of markets. Markets are climbing the wall of worry. And still the daily 
news about rising Corona cases in the US is frightening. While perseverance in the lock down in 
Asia and Europe helped to ringfence the disease, it seems that overseas the re-openings went 
much too quick to kill the spreading of the virus.  Yet is seems not feasible to go into a lockdown 
again. And that would mean that we will have to learn to cope and deal with a new potential vital 
disease among us. It is not so hard to see that this will bite into margins, and in specific sectors in 
turnover until a cure is found. On balance the future looks more normalized than a quarter ago.  
Portfolio 
With the levelling out of Corona cases in Europe, markets stabilized as well. Soon investors 
came to realize that the huge step Central Banks are willing to take in counterbalancing the free 
fall in demand. Initially themes like Working from Home. Food retail, Do It Yourself were the most 
popular themes in play. While travel, commercial real estate, Discretionary retail and aviation 
were popular shorts. But soon investors returned to the market on a broader basis as lockdowns 
were lifted and ‘normal life’ picked up.  
We positioned the portfolio for maximum beta exposure to benefitted from higher markets. And 
diminished our shorts as high tide lift all boats. Yet as volatility was elevated (daily swings on a 
index level of more than 2% and on a stock level of 5% were not uncommon) we kept leverage 
rather conservative. On stock level we held on to the names in which we had invested already in 
the beginning of the year and expanded in some of them. These names were mainly economic 
sensitive. And now with the collapse in demand, were heavily sold off. Only these sectors carry 
an attractive valuation on a historic basis, rather than only on a relative basis. Insecurity for now 
favors tech and defensives, but as the recovery comes, and surely when interest rates pop up, 
the valuation gap will move in their favor.  
Outlook 
There is no question that these months we will see a V shaped economic recovery. Lockdowns 
have caused a huge collapse in demand in the second quarter. With the lifting of lockdowns in 
Asia and Europe production will see a strong rebound. Although the recession is deep, it is not 
lengthy in duration. How fast we will get back to the levels of beginning 2020, needs to be seen.  
The rule of dumb (2% of GDP loss for every month lockdown) gives a gap of around 6 %. 
Forecasted is that 2021 will show growth of 5 to 6%. Meaning that we will not see that level 
before the end 2021. Key questions is how consumer spending will develop or alter as social 
distancing becomes part of life. And especially is the US, as it seems their lockdowns were not 
tight/ long enough to isolate the spreading of the disease. Another setback could be that after the 
pend up demand, businesses will shrink their capacity and lay off people as fiscal safety nets in 
Europe have expired. This could slow the rebound. On the other hand, the huge amount of 
money spend on the economy by Central banks and Governments is not seen since WOII. It 
could well be that it is not only enough to jumpstart the economy but will cause a serious 
acceleration once the rebound gets going. If that over time will change the path of lower inflation 
needs to be seen but can’t be neglected as possible outcome. If there is a game changer at all, it 
is coming now, and the green shoots in de-globalization will only stimulate that.  
For equity markets, if the shape of the recovery is V, W, or U shaped, is of course imported but in 
the end it all leads to the same outcome; recovery. All the fiscal/ monetary necessities for a 
recovery are immediately put in place and sooner or later there will be a vaccine ending the 
insecurity.  The flooding of markets with liquidity pushes asset markets to new highs, as it did in 
2012/2013 after the Euro crisis. Because a huge part of the stimulus programs will not find its 
way into the real economy but settles in the asset markets The negative interest rates gives 
investors not much of an alternative and wait and see has become a costly option, now more 
than ever. It is therefore that we have already seen a V shaped recovery om the markets. And 
yes markets have become more expensive, but so have other assets classes and not strange in 
the light of the abundance amount of liquidity. Then again, the easy part is behind us. Second 
quarter earing numbers will be all over the place, while third and fourth really need to prove that 
the economic growth is back on track. And although clusters of outbreaks will pop up in Europe 
as discipline in social distancing is weakening, another lockdown does not seem necessary. In 
the US the case is different, but with elections coming up in November, a nationwide lockdown 
doesn’t seem feasible either. 

 

 

Performance Directional Share Class Long Only

Net Asset Value June 98.3

Long Only Return 10.7%

Europe Total Return 17.6%

YTD Return Long Only -16.4%

YTD Europe Total Return -11.5%

Best monthly return last 12 months 4.3%

Worst monthly return last 12 months -16.4%

12 month return -12.3%

3 year return -20.4%

5 year return -12.1%

10 year return 130.7%

Since Inception 61.5%

Since Inception Europe Total Return 18.0%

Performance Share Class LongShort

Net Asset Value June 116.3

Net Asset Value March 109.6

Fund Return 6.1%

YTD Fund Return -0.4%

YTD Europe Total Return -11.6%

Best monthly return last 12 months 3.1%

Worst monthly return last 12 months -3.5%

12 month return 7.4%

10 year return 29.3%

Since Inception Europe Total Return 18.0%

Risk ( 12m) long only

Number of Longs 36

Top 5 Longs as % Equity 33%

Top 10 Longs as % Equity 51%

Delta 106%

Beta forward 101%

Beta realised 35%

Volatility realised 11%

factor momentum 1%

factor value 8%

factor qualitity 3%

factor qrowth 2%

Risk ( 12m) LongShort

Gross Exposure/Leverage 124%

Long 106%

Short 18%

Net Exposure 87%

Number of Longs 36

Number of Shorts 9

Top 5 Longs as % Equity 33%

Top 5 Shorts as % Equity 14%

Beta forward 82%

VAR/3month/  95%conf. 6.1%



 

  

 

Performance TradeWind Long Only in % 

Year Position JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YEAR CUM

2007 TWC Long Only  1.5% 0.7% -5.4% -0.9% -4.2% -4.2%

Euro Stoxx index  0.1% 3.0% -3.3% -0.5% -0.8% -0.8%

2008 TWC Long Only -12.3% -1.7% -7.7% 8.2% 4.3% -8.4% -4.2% 2.5% -18.1% -18.7% -7.5% -1.1% -51.8% -52.9%

Euro Stoxx index -13.0% -1.0% -2.7% 6.3% 0.9% -11.7% -1.7% 1.3% -11.5% -15.9% -6.2% 0.2% -45.1% -45.1%

2009 TWC Long Only -1.1% -4.9% 3.9% 12.9% 7.6% -1.2% 3.3% 1.8% 1.0% 0.8% 3.2% 9.2% 41.4% -33.4%

Euro Stoxx index -6.7% -10.9% 3.9% 16.0% 18.2% -13.1% 9.6% 5.8% 4.4% -4.5% 1.7% 5.6% 27.7% -29.9%

2010 TWC Long Only -0.9% 1.5% 10.5% 2.2% -9.3% 2.1% 14.6% -9.0% 11.0% 1.1% 4.4% 17.2% 50.5% 0.2%

Euro Stoxx index 7.3% 2.0% -7.7% -2.4% -19.0% -3.2% 7.6% 12.5% 5.3% 3.9% -5.0% 5.6% 2.7% -28.0%

2011 TWC Long Only 3.9% 2.4% 4.8% 2.5% -1.3% -3.8% -5.6% -9.7% 0.9% 6.8% -3.4% 4.7% 0.8% 1.0%

Euro Stoxx index 4.4% 2.0% -2.5% 3.6% -2.3% -0.9% -5.9% -12.9% -6.0% 8.5% -2.4% -0.3% -15.3% -39.0%

2012 TWC Long Only 3.9% 7.5% 3.4% -3.9% -9.0% 4.1% -0.1% 1.3% -0.8% -0.1% 3.2% 4.5% 13.5% 14.6%

Euro Stoxx index 5.6% 4.3% -0.1% -5.1% -7.1% 6.3% 2.7% 4.0% 1.2% 1.8% 2.7% 2.4% 19.3% -27.2%

2013 TWC Long Only 4.4% -6.4% 0.4% -0.3% 6.6% -2.7% 6.7% 1.5% 5.7% 7.9% 2.4% -0.2% 28.2% 47.0%

Euro Stoxx index 3.2% -0.8% 3.0% 0.0% 3.5% -5.5% 6.4% -0.9% 5.9% 5.3% 1.2% 0.8% 23.6% -10.0%

2014 TWC Long Only 4.1% -3.5% 2.7% 0.7% 4.7% -1.7% -3.1% -1.8% 3.7% -4.5% 3.5% 0.8% 5.1% 54.5%

Euro Stoxx index -2.1% 5.0% 0.3% 0.9% 2.6% -0.9% -3.4% 1.6% 0.9% -2.7% 4.7% -2.4% 4.1% -6.3%

2015 TWC Long Only 6.6% 11.6% 1.9% 1.9% -2.3% -1.4% 4.0% -8.9% -5.6% 5.6% 2.1% -1.9% 12.6% 73.8%

Euro Stoxx index 7.2% 7.3% 3.0% -1.4% 0.5% -3.9% 4.7% -8.3% -6.6% 9.5% 3.0% -5.6% 10.4% 3.4%

2016 TWC Long Only -5.9% -2.2% 3.7% -0.5% 3.6% -7.2% 3.6% 0.9% 1.5% 4.3% -0.9% 7.6% 7.9% 74.2%

Euro Stoxx index -5.9% -3.0% 2.8% 1.1% 2.2% -6.2% 5.1% 1.3% -1.0% 1.2% -0.4% 6.7% 3.8% 0.6%

2017 TWC Long Only 0.1% 1.2% 2.5% 1.8% -1.3% -1.1% 1.9% -1.4% 2.7% 0.0% -4.6% -1.1% 2.0% 91.1%

Euro Stoxx index -1.0% 2.6% 5.4% 2.3% 1.6% -2.7% 0.4% -0.4% 4.5% 2.3% -2.0% -1.0% 12.5% 21.2%

2018 TWC Long Only 2.0% -0.4% -3.8% 6.2% 0.0% -3.9% 3.4% -3.0% -0.8% -10.6% -3.9% -9.9% -23.1% 47.0%

Euro Stoxx index 3.2% -3.8% -2.1% 4.9% -1.5% -0.9% 3.5% -2.6% -0.3% -6.6% -1.1% -5.8% -12.7% 5.8%

2019 TWC Long Only 8.2% 5.3% -0.6% 6.5% -5.5% 7.6% 2.5% -3.6% 3.1% 1.6% 1.7% 3.2% 31.5% 93.2%

Euro Stoxx index 6.2% 4.1% 1.4% 5.0% -5.7% 5.2% 0.1% -1.3% 3.7% 1.3% 2.8% 1.2% 26.1% 33.4%

2020 TWC Long Only -4.5% -5.4% -16.4% 4.3% 2.5% 3.6% -16.4% 61.5%

Euro Stoxx index -1.7% -7.9% -16.9% 6.5% 5.2% 4.9% -11.5% 18.0%

Performance TradeWind Equity Fund in % 

Year JAN  FEB MRT APR MAY  JUN JUL AUG SEP OCT NOV DEC YEAR CUM

2007                 -0.2% -3.1% 5.0% 1.8% 1.8% 1.8%

2008 2.1% -3.1% -6.1% 4.3% 3.6% -2.8% -0.5% 0.6% -13.9% -11.2% -4.9% -2.1% -30.5% -29.4%

2009 -3.2% -1.1% 2.4% 10.5% 4.9% -1.2% -0.9% -2.3% -0.5% 1.9% 1.4% 3.4% 15.0% -19.0%

2010 0.7% 4.5% 3.1% 2.1% -0.7% 0.6% 11.2% -4.5% 7.1% -1.1% 5.2% 7.1% 39.2% 13.5%

2011 3.1% 0.7% 3.3% 0.7% 0.9% 4.0% 0,3% 2.3% 3.3% 1.8% -2.3% 2.5% 22.4% 38.9%

2012 1.6% 2.3% 0.4% -1.4% -5.1% 1.7% 0.7% -1.1% -4.3% -2.8% 3.0% 2.5% -3.5% 34.0%

2013 0.2% -8.0% -0.5% -3.3% 5.0% 0.7% 4.3% 1.0% 2.5% 4.5% 2.7% -0.3% 7.9% 44.5%

2014 4.8% -3.7% 1.5% 0.3% 2.7% -1.3% -0.3% -3.1% 3.3% -5.1% 0.5% -0.6% -2.8% 41.3%

2015 1.6% 3.8% -0.6% 2.0% -2.8% -0.1% -0.1% -2.8% -1.7% -0.8% 0.5% -0.4% -2.9% 37.1%

2016 -2.9% -0.4% 2.2% -1.4% 2.2% -5.8% -2.8% -0.6% 0.7% 4.6% -0.5% 5.2% -1.2% 34.9%

2017 0.0% -0.4% 0.7% 1.3% -2.4% -1.0% 1.7% -1.0% 1.5% 0.2% -4.6% -1.4% -6.3% 26.4%

2018 1.6% 2.0% -1.4% 4.3% -1.9% -1.9% 0.8% -1.8% 0.0% -9.4% -4.9% -3.9% -17.9% 0.9%

2019 4.4% 1.0% -1.5% 2.9% -2.3% 4.7% 2.5% -1.6% 2.3% 1.6% 0.2% 2.9% 15.6% 16.7%

2020 -3.5% -0.4% -2.2% 2.1% 0.8% 3.1% -0.4% 16.3%


