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Markets 
How cheerful the year started and how dire things look now. You never know what hit you, can 
you?. Or that’s what they call a black swan. Just went things looked much more optimistic as 
economic data over December, January and February were surprisingly strong. A benign 
environment started to develop for value and cyclical stocks just when the virus hit. And the 
disaster is maybe not the virus itself but the medicine taken (lock down). For sure it will be 
subject of discussion in lengthy of years. How all this is unfaltering, one could not have imagined. 
The lock down is unprecedented and while comparisons with the GFC ( great financial crisis) in 
2008 and the Great Depression (1929) fall short. Not so much in the shrinking of GDP itself, but 
the speed of the trajectory. For the moment the whole looks disinflationary or even deflationary. 
But at the same time the size of financial and monetary aid by Central Banks and Governments is 
also unprecedented. This gives food for thought how the world will look like in 12 months’ time. 
What if a vaccine is found or the virus extinguish sooner than later. The financial injection direct 
to the public (instead of the indirect granting of credit to banks in the 2008 GFC), is then like a tax 
holiday and very much inflationary. So just for now it looks like we have a serious recession on 
our hands but no consumer feels the accompanying pain (yet). As one income source is replaced 
by another, things could still easily return as it was before. But mind you, things could easily turn 
hostile. The longer the current situation lasts the more worrisome it gets. And if things reverse on 
a short notice, with governmental balance sheets ballooning, it could also mean the end of lower 
interest rates era. For now that is a worry for later. The early discussions about unlocking 
therefore isn’t that strange. As guaranteeing income for long is financially not bearable. We just 
can’t afford to wait it out. Now the limitation will be the capacity of hospitalization. But further 
down the line the risk of inflaming again will be taken more broadly as it otherwise discriminate in 
sectors and populations of who is and who is not to go bankrupt. And the risk of inflaming is 
always present as you will never be sure until a vaccine is found or immunity is widespread. The 
longer we wait the more the economic framework will be broken down and the harder it will be to 
get back on track. That will be the main topic. It is not a choice between humanity or economy. It 
has to be a choice for the better of both.  
The unfortunate chronological development worldwide makes the process already laborious. Now 
for instance China is starting up its factories again, while the rest of the world is still in a lock 
down. It has nowhere to export to. So again it looks like the final word is to Mr.Trump. As the US, 
as economic power, is the latest in the cycle. The duration of the their lock down very much 
determines if this health crisis will unfold into a “Great” recession. If he lives up to his reputation, 
he will go for the choice that will bring him his re-election. 
Portfolio 
Although in general we didn’t profit of the fall, the portfolio withstand a vast part of the fall. The 
sudden unravelling of the corona virus course and the accompanying domino effect was too 
steep to be prepared for, but acted swiftly when things went sour. But that things turned in such  
a violent feedback loop is not what one can anticipate on, than act out of money management. 
And although over the years we have experienced some steep drops, one like this is unheard of. 
The correlation between asset classes. and within, left no room for diversion.  
As January started fruitfully, we lowered our gross exposure and the cash percentage was 
increased. Initially February reversed most of the losses from the end of January/ beginning 
February. We took the opportunity to balance the portfolio to a net neutral stance. The size of the 
short portfolio was enlarged and put options on Eurostoxx were added to the portfolio. As stated 
before, we were long value and cyclical stocks based on the benign outlook. This view fell apart. 
Banks, basic material stocks, builders were most hurt obviously. Though in the short portfolio we 
not only benefitted from strait shorts on indices via futures and options, but the more from shorts 
in engineering/industrial stocks. Shorting the temping and leisure sector was our main profit 
center. Though with the ban on shorting in some countries, it has not been easy. 
Outlook 
That we will be hurt severely economically is obvious. Unemployment, depressed consumer 
spending and delayed investments can’t be news  But the key questions is not so much how 
severely, but for how long. Numbers we hear right now run between 5 and 15% percent. For the 
US we hear numbers of 20 to 30% , but these numbers are based on most recent monthly / 
quarterly guesstimates and annualized. The rule of dumb is that on average we will lose 2% of 
GDP for every month we will stay in a lock down. But not only the longer we stay locked down, 
the more severe the damage will be, but the longer it will take for economic processes to start up. 
The majority of the investment community expects the recovery to be U shaped, while only 15% 
expect some kind of V shaped recovery. And even a sizeable group of 25% expects W shaped. 
Based on the fact that social distancing and the growth rate of infections go hand in hand. Once 
we start up the economy the rate likely go up and make people shy of interacting and therefore 
undermining economic activity. With the highest cash level ever, the defensive / risk off stance is 
evident. Equity indices have taken a major blow. And corrected for some big names or if taken a 
look at smaller cap indices, markets are still down 30% at least. This gives enough valuation 
upside considering that for 2021 at least 5% GDP growth is expected. Yes, things could get 
worse before they get better, but let’s not forget this is for now a health crisis, not a credit crisis 
and the cure (a vaccine) for now is much easier than around the GFC. And for sure the stance of 
governments and Central Banks is completely the opposite then at the time of the Great 
Depression. How it will work out, we will see. Things are in place for a V rebound (look through 
scenario) but policy errors are easily made. Living day by day or week by week is the doctrine. 
Making steep calls longer out is not yet on the agenda, as both sides just provide too much risk. 

 

Performance Directional Share Class Long Only

Net Asset Value March 88.8

Long Only Return -24.6%

Europe Total Return -24.8%

YTD Return Long Only -24.6%

YTD Europe Total Return -24.8%

Best monthly return last 12 months 7.6%

Worst monthly return last 12 months -16.6%

12 month return -12.3%

3 year return -25.2%

5 year return -22.0%

10 year return 97.1%

Since Inception 45.9%

Since Inception Europe Total Return 0.4%

Performance Share Class LongShort

Net Asset Value March 109.6

Net Asset Value December 116.7

Fund Return -6.1%

YTD Fund Return -6.1%

YTD Europe Total Return -24.8%

Best monthly return last 12 months 4.7%

Worst monthly return last 12 months -3.5%

12 month return 6.0%

10 year return 24.8%

Since Inception Europe Total Return 0.4%

Risk ( 12m) long only

Number of Longs 36

Top 5 Longs as % Equity 21%

Top 10 Longs as % Equity 36%

Delta 71%

Beta forward 85%

Volatility realised 10%

factor momentum 1%

factor value 6%

factor qualitity -1%

factor qrowth 1%

Risk ( 12m) LongShort

Gross Exposure/Leverage 85%

Long 71%

Short 14%

Net Exposure 57%

Number of Longs 36

Number of Shorts 12

Top 5 Longs as % Equity 21%

Top 5 Shorts as % Equity 9%

Beta forward 79%

VAR/3month/  95%conf. 6.1%



 

  

 

Performance TradeWind Long Only in % 

Year Position JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YEAR CUM

2007 TWC Long Only  1.5% 0.7% -5.4% -0.9% -4.2% -4.2%

Euro Stoxx index  0.1% 3.0% -3.3% -0.5% -0.8% -0.8%

2008 TWC Long Only -12.3% -1.7% -7.7% 8.2% 4.3% -8.4% -4.2% 2.5% -18.1% -18.7% -7.5% -1.1% -51.8% -52.9%

Euro Stoxx index -13.0% -1.0% -2.7% 6.3% 0.9% -11.7% -1.7% 1.3% -11.5% -15.9% -6.2% 0.2% -45.1% -45.1%

2009 TWC Long Only -1.1% -4.9% 3.9% 12.9% 7.6% -1.2% 3.3% 1.8% 1.0% 0.8% 3.2% 9.2% 41.4% -33.4%

Euro Stoxx index -6.7% -10.9% 3.9% 16.0% 18.2% -13.1% 9.6% 5.8% 4.4% -4.5% 1.7% 5.6% 27.7% -29.9%

2010 TWC Long Only -0.9% 1.5% 10.5% 2.2% -9.3% 2.1% 14.6% -9.0% 11.0% 1.1% 4.4% 17.2% 50.5% 0.2%

Euro Stoxx index 7.3% 2.0% -7.7% -2.4% -19.0% -3.2% 7.6% 12.5% 5.3% 3.9% -5.0% 5.6% 2.7% -28.0%

2011 TWC Long Only 3.9% 2.4% 4.8% 2.5% -1.3% -3.8% -5.6% -9.7% 0.9% 6.8% -3.4% 4.7% 0.8% 1.0%

Euro Stoxx index 4.4% 2.0% -2.5% 3.6% -2.3% -0.9% -5.9% -12.9% -6.0% 8.5% -2.4% -0.3% -15.3% -39.0%

2012 TWC Long Only 3.9% 7.5% 3.4% -3.9% -9.0% 4.1% -0.1% 1.3% -0.8% -0.1% 3.2% 4.5% 13.5% 14.6%

Euro Stoxx index 5.6% 4.3% -0.1% -5.1% -7.1% 6.3% 2.7% 4.0% 1.2% 1.8% 2.7% 2.4% 19.3% -27.2%

2013 TWC Long Only 4.4% -6.4% 0.4% -0.3% 6.6% -2.7% 6.7% 1.5% 5.7% 7.9% 2.4% -0.2% 28.2% 47.0%

Euro Stoxx index 3.2% -0.8% 3.0% 0.0% 3.5% -5.5% 6.4% -0.9% 5.9% 5.3% 1.2% 0.8% 23.6% -10.0%

2014 TWC Long Only 4.1% -3.5% 2.7% 0.7% 4.7% -1.7% -3.1% -1.8% 3.7% -4.5% 3.5% 0.8% 5.1% 54.5%

Euro Stoxx index -2.1% 5.0% 0.3% 0.9% 2.6% -0.9% -3.4% 1.6% 0.9% -2.7% 4.7% -2.4% 4.1% -6.3%

2015 TWC Long Only 6.6% 11.6% 1.9% 1.9% -2.3% -1.4% 4.0% -8.9% -5.6% 5.6% 2.1% -1.9% 12.6% 73.8%

Euro Stoxx index 7.2% 7.3% 3.0% -1.4% 0.5% -3.9% 4.7% -8.3% -6.6% 9.5% 3.0% -5.6% 10.4% 3.4%

2016 TWC Long Only -5.9% -2.2% 3.7% -0.5% 3.6% -7.2% 3.6% 0.9% 1.5% 4.3% -0.9% 7.6% 7.9% 74.2%

Euro Stoxx index -5.9% -3.0% 2.8% 1.1% 2.2% -6.2% 5.1% 1.3% -1.0% 1.2% -0.4% 6.7% 3.8% 0.6%

2017 TWC Long Only 0.1% 1.2% 2.5% 1.8% -1.3% -1.1% 1.9% -1.4% 2.7% 0.0% -4.6% -1.1% 2.0% 91.1%

Euro Stoxx index -1.0% 2.6% 5.4% 2.3% 1.6% -2.7% 0.4% -0.4% 4.5% 2.3% -2.0% -1.0% 12.5% 21.2%

2018 TWC Long Only 2.0% -0.4% -3.8% 6.2% 0.0% -3.9% 3.4% -3.0% -0.8% -10.6% -3.9% -9.9% -23.1% 47.0%

Euro Stoxx index 3.2% -3.8% -2.1% 4.9% -1.5% -0.9% 3.5% -2.6% -0.3% -6.6% -1.1% -5.8% -12.7% 5.8%

2019 TWC Long Only 8.2% 5.3% -0.6% 6.5% -5.5% 7.6% 2.5% -3.6% 3.1% 1.6% 1.7% 3.2% 31.5% 93.2%

Euro Stoxx index 6.2% 4.1% 1.4% 5.0% -5.7% 5.2% 0.1% -1.3% 3.7% 1.3% 2.8% 1.2% 26.1% 33.4%

2020 TWC Long Only -4.5% -5.4% -16.4% -24.5% 45.9%

Euro Stoxx index -1.7% -7.9% -16.9% -24.8% 0.5%

Performance TradeWind Equity Fund in % 

Year JAN  FEB MRT APR MAY  JUN JUL AUG SEP OCT NOV DEC YEAR CUM

2007                 -0.2% -3.1% 5.0% 1.8% 1.8% 1.8%

2008 2.1% -3.1% -6.1% 4.3% 3.6% -2.8% -0.5% 0.6% -13.9% -11.2% -4.9% -2.1% -30.5% -29.4%

2009 -3.2% -1.1% 2.4% 10.5% 4.9% -1.2% -0.9% -2.3% -0.5% 1.9% 1.4% 3.4% 15.0% -19.0%

2010 0.7% 4.5% 3.1% 2.1% -0.7% 0.6% 11.2% -4.5% 7.1% -1.1% 5.2% 7.1% 39.2% 13.5%

2011 3.1% 0.7% 3.3% 0.7% 0.9% 4.0% 0,3% 2.3% 3.3% 1.8% -2.3% 2.5% 22.4% 38.9%

2012 1.6% 2.3% 0.4% -1.4% -5.1% 1.7% 0.7% -1.1% -4.3% -2.8% 3.0% 2.5% -3.5% 34.0%

2013 0.2% -8.0% -0.5% -3.3% 5.0% 0.7% 4.3% 1.0% 2.5% 4.5% 2.7% -0.3% 7.9% 44.5%

2014 4.8% -3.7% 1.5% 0.3% 2.7% -1.3% -0.3% -3.1% 3.3% -5.1% 0.5% -0.6% -2.8% 41.3%

2015 1.6% 3.8% -0.6% 2.0% -2.8% -0.1% -0.1% -2.8% -1.7% -0.8% 0.5% -0.4% -2.9% 37.1%

2016 -2.9% -0.4% 2.2% -1.4% 2.2% -5.8% -2.8% -0.6% 0.7% 4.6% -0.5% 5.2% -1.2% 34.9%

2017 0.0% -0.4% 0.7% 1.3% -2.4% -1.0% 1.7% -1.0% 1.5% 0.2% -4.6% -1.4% -6.3% 26.4%

2018 1.6% 2.0% -1.4% 4.3% -1.9% -1.9% 0.8% -1.8% 0.0% -9.4% -4.9% -3.9% -17.9% 0.9%

2019 4.4% 1.0% -1.5% 2.9% -2.3% 4.7% 2.5% -1.6% 2.3% 1.6% 0.2% 2.9% 15.6% 16.7%

2020 -3.5% -0.4% -2.2% -6.1% 9.6%


